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Date set for
Savings
24th-ssue

THE 24th ISSUE aof Natlonal
Savings Certificates which go on
sale from Monday, April 19, will
oller investors an annual yleld
of 8:02-p.c. over the five year lfe
of the certificates.

This coropares with a yleld ot
1051 p.c. over five years on the
23rd issne which was withdrawn
from sale the day after the
Budget.

The Department of 'Natlonal
Savings also annauncud that the
new certificates will be dealt In
multiples ol £25 "as with the
previous Issue but that the maxt-
mum holdings will be ' KIJW
only, compared with the previons
maximum of £5000, Under Lhe
24th issue, a £23 unit will grow
In value to £38-52 at the end
of the tive veor term. The B-Ui
p.c. annual yicld which Is free
of all taxes, rcpresents & gross
vield of 12:7¢ p.c. to the basle
rale faxpayer,

Insolvencies same

COVIPANY liquidations lo the
first iwo menths this year are

running 8t the same Jevel as.

the corrcsponding  peried 12
months ago, accordiog ‘o provi.
sional department  of trade
figures.

A total of 1727 companies
ucrc insolveut cowmpared with
1,722 a?ur earlier. Last menth's
total of 880 was down on the
January figure bul above the
776 io }cbru:n Irst year,

Bankrupticies also show little
change over {be I(wo months
period. They were RS2 {bis year
azpinst 889 in the [first two
mopths ul’ lui year,
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Rift splits City

as banks sink
Stone-Platt

By JOHN PETTY

AN angry rift split the City
last might &fter Stone-Platt
Industri es had been forced
to call in .rcceivers because
banks rcjected & survival plan
approved by institutional
iovestors, =

It Jeopardised the whole
future of "lifeboat"” actions
in which institutions and banks
got ‘togcther to rescuc com-
panies, sa2id Equity Capital for
Industry. * The banks lost their
-patience their nerve and their
Jjudgment,” szid a spokesroan.

“ 1t is not right or ethical,"
said M and G, It Is very
sad. Stone-Platt could have
recovered, Forecasts for 1983
indicate a small,
important company would have
been there. If the baoks start
taking a five-minute view it
is a bad lookout for British
industry.”

Lined up agulnst Stone Platt
were the Midland, National
Westminster, Barda)‘s. Bar.
clavs Merchant and Williams
and Glyn's,

“1t came a&s am enormous

shock to the board and senior

management,” said Leslie Pin-
cott, former managing director
nf Esso’Pctroleum and former

‘chairman of the Price Commis.

sion, who becarne chairman of

‘Stone-Platt io November, 1980,

10 try to save.

Backing the group that bas
kad twn City rescues io two
years were the Prucental, M
and G, Equity Capital for
Industry agd Finance Corpora-
tion for  Industry, which
between them hold abnut 40
p.c. of the sharcs.

Staying neutral were the
Rank of Epgland, which co-
ordinated City moves to kecp
Stonr-Platt  afleat, and the

‘IndustrycSecretary, Mr Jenkin,

whn bad said be could oot
beip.

Accountanls Bill Roberls and
Bill Matkey, of Ernst and
Whinney, are the receivers, ‘Mr
Mackey is already receiver for
Laker Airways aod other
companies.

Their first task &s to ¢y to
complete ¢he sale w0 am am-
named American buyec of the

viable and

Platt Saco Lowell division, the
texiile machinery Dbusmess
which is the main loss maker.

This was the crux of the pew
scheme and woukd bave meant
a write off of about £15 miflon.
Gearing 2% Stone-Platt is akmost
100 p.c. and it would dave ne )
to 120 pr. until @ capial re
orgapicalion and rights issue
could be arramged for the
autumn

Banks would nu‘r aocept th
They bave already dost beﬂwecn
€11 million and £14 millioa.
“The decifipn was  taken
rejuciapily after eatensive dis-
cussion,” s&d the Midiaod. "In
the absence ¢f an mjection of
equity capital in the very short

term, a tezon:ai 53ks  were
uoreasonable.”
Stone-Platt has borvowiogs

of about £34 million, which is
widbn ity lmits Is scheme
induded the sste amd iease-
back of the Cramiey works aod
the szic of the Altricckam
factory for £5-4 million, Bauks
said these asses weee elready
T ouatt 1 could see itght

i t 1 could see it
at the eod of e tunnel,” satd
Mr Pinoott. ' All the fris bad
goge. We bave cooperetive
unions, good workers, good
cquipment, good products and
trig export orders.”

The group bas already wld
the pwmps division for £11'5
miflion and the propeflor
busigesses for £6 amillfon. It

‘has belved its payroll to 7,000

upder Mr Provott

'+ Mr Pincot: said that over the

past threc years aod e&wo
montrs the Platt Saco Lowell
husigess bad {ost £10 mihion
gud the rést of the group had
made & profit of £14-25 million
before ivterest and fax. There
had been ‘below the lige"
eosts of £23 million through
dosures and swWeamdining.
_The. clectnicai division was
bighly suocessfarl #28d won a
£5 emllion order from New
Yark thrs week, he said. Scragg
had & 30 g.c share of wond
busicess io texwring equip-
ment. ' Group un'uover would
have been £100 million & year
alter surgery bad removed
PSL” Mr Pinoott daimed.
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